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ORDINARY MEETING 
 

LATE ITEMS 
 
 
Notice is hereby given that a meeting of the Council of Burwood will be held in the Council 
Chamber, 2 Conder Street, Burwood on Tuesday 18 October 2022 at 6:00pm 
 
 
 
 
 
 
Fab Zincone 
ACTING GENERAL MANAGER 
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AGENDA 
 
 

 
 

GENERAL BUSINESS 
 

(ITEM 112/22)         REFERRAL OF THE ANNUAL FINANCIAL REPORTS FOR 2021-2022 TO  

COUNCIL'S AUDITOR ................................................................................ 3 
 

  FOR AN ORDINARY MEETING OF BURWOOD COUNCIL 
TO BE HELD ON 18 OCTOBER 2022 IN THE CONFERENCE ROOM, 2 CONDER STREET, BURWOOD 

COMMENCING AT 6.00 PM. 
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(ITEM 112/22) REFERRAL OF THE ANNUAL FINANCIAL REPORTS FOR 
2021-2022 TO COUNCIL'S AUDITOR 

File No: 22/40446 
 
REPORT BY DIRECTOR CORPORATE SERVICES     
 
Summary 
 
Council’s Financial Reports must be in accordance with the Local Government Act 1993 (the Act) 
and Local Government (General) Regulation 2005 (the Regulation), the Australian Accounting 
Standards, the Local Government Code of Accounting Practice and Financial Reporting and the 
Local Government Asset Accounting Manual. This is to ensure that the Financial Reports for each 
year fairly present the Council’s operating result and financial position for the year. 
 
In accordance with Section 413 of the Act, Council’s Annual Financial Reports must be authorised 
for referral to the Auditor for audit. 
 
Operational Plan Objective 
 
A.102   Comply with financial management responsibilities to promote transparency and 

accountability 
 
 

Background 
 
Sections 413, 415 and 416 of the Act require Council’s Annual Financial Reports for 2021-2022 to 
be prepared, referred to audit and audited by 31 October 2022. 
 
In relation to this process, Council is required to authorise the referral of the Annual Financial 
Reports to Council’s External Auditor (NSW Audit Office). 
 
Section 413 of the Act states that the Annual Financial Reports must be accompanied by a 
Statement of Council’s opinion on the general purpose financial report (Attachment 1) made 
pursuant to a resolution of Council and signed by the: 
 
 Mayor 
 Deputy Mayor 
 General Manager 
 Responsible Accounting Officer (Chief Finance Officer) 

 
The Annual Financial Reports for 2021-2022 are subject to review by the External Auditor (NSW 
Audit Office) before they can be finalised. 
 
At the September Council meeting, Council endorsed the Draft Annual Financial Statements for 
2021-2022 to go to audit, however during the audit the NSW Audit team brought to Council 
Officers’ attention that: 
 
 Operational Land should have been indexed in accordance with Section 5 of the Local 

Government Code of Accounting 2021-2022 “appendix E Guidance for determining fair 
value of infrastructure, property and equipment”, where if no comprehensive revaluation is 
performed, an “interim management revaluation” should be undertaken when cumulative 
increases/decreases in indices are generally less than or equal to 10%. Based on 
Management’s assessment (even though Council will be performing a full revaluation of this 
asset class during 2022-2023) the Auditors strongly recommended this asset class should 
be indexed accordingly. The Revaluation of this asset class of 17.6% as indicated by the 
NSW Land Valuer General’s website trends (between 2020 to 2021) increased Council’s 
asset class by $21,372,000.   
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 An error in the way Council’s Officers accounted for the write off of certain assets within the 

Land Improvements – Depreciable asset class during the revaluation process was brought 
to our attention. These assets were found to be historical and could not be quantified by our 
Asset Management service provider who performed the valuation process and were either 
no longer in existence or were assets with multiple asset types which could now have been 
included in the appropriate asset classes during other revaluations. The Auditors 
recommended that the assets in question were to be written off as a prior year correction 
not in the current year as was performed. The accounting treatment increased Non-current 
assets (Infrastructure, property, plant and equipment) in the 2021-2022 financial year by 
$7,993.000 and reduced the 2020-21 and 2019-2020 restated balances by the same 
amount each year.  

  
Consultation 
 
The NSW Auditors will be concluding the audit process during the week and presenting the Draft 
(Restated) Annual Financial Statements for 2021-2022 to the Audit, Risk and Improvement 
Committee. The Committee’s comments will be included as part of the report to Council for the 
presentation of Council’s Audited Annual Financial Reports for 2021-2022. 
 
 
Conclusion 
 
The Draft (Restated) Annual Financial Reports provide a snapshot of Council’s operating 
performance and its financial position at a point in time and their completion and presentation is a 
statutory requirement under the Act and the Regulation.  
 
 

Recommendation(s) 
 
That in accordance with Section 413(2)(c) of the Local Government Act 1993 and Clause 215 of 
the Local Government (General) Regulation 2005, Council resolve the following: 
 
1. That authority is granted to the Mayor, the Deputy Mayor, the General Manager and 

Responsible Accounting Officer to resign the Statements by Councillors and Management for 
the General Purpose Financial Reports and the Special Purpose Financial Reports for the 
Year Ended 30 June 2022 as the original Draft Annual Financial Reports have been 
substantially modified through audit.  

2. That the signed statement be attached to the 2021-2022 Unaudited Annual Financial Reports 
and presented to Council’s Auditor (NSW Audit Office) for the completion of the audit. 

3. That the Auditor is invited to attend the Audit, Risk and Improvement Committee Meeting in 
October 2022 that will review the Annual Financial Reports and also to attend the Council 
Meeting that is to adopt the audited Annual Financial Reports.   

 
 

Attachments 
1  General Purpose Financial Statements, Restated   
2  Statement by Councillors and Management_Restated   
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